European Insurance:
Grandfathering Lottery .

—
7
7 ~
o '/}

— CreditSights | =

CovenantReview
a FitchSolutions Company LevFininsights



Furopean Insurance: Grandfathering Lottery

Opportunity: €24.2 bn of insurance bonds in our coverage will lose regulatory capital from 1 January 2026
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Strong Solvency Across the Board

Solvency Ratios Above 200%
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Reinsurance Profitability: Riding the Price Wave

Reinsurance Pricing 2024: Very Strong v

* Improved balance sheets \/
» Betterinvestmentretu rnsf
* Economicinflationeasing

- Social inflation (US) &

* New capital supply - limited ?
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Reinsurance Profitability: Riding the Price Wave

Favourable Expectations are Priced In
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Non-Life Insurance: Better Pricing and Investments Returns

Pricing Now Above Inflation v

« Retail Pricing: Above Cost Trends\/

* Corporate Pricing: Sufficient \/
* Reinsurance Pricing: Very Strong

- AXA - Retail — Allianz - Retail*
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Better Investment Returns f
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Life Insurance: Stable Earnings

Back Books to Continue Earning Stable Profits v

Investmentyield Runningyield Reinvestmentyield Runningyield
9M22 3Q23 9M23
Munich Re -Reinsurance L&H 2.7% 4.3-4.5% (Munich Re - total) 3.4%
- Primary L&H 3.1% 3.3%
(Ergo)
Swiss Re - Reinsurance L&H 3.1% 4.9% 4.0%
CNP n.a. 3.4% (1H23) 1.8% (1H23)

Lapse Risk - Currently Contained

* Investment strategies: improved quality of fixed income
* Main headwind linked to macroeconomic development

Pressure on New Business from Competing Saving Products‘
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CreditSights: European Insurance Senior and Subordinated, Market

Strong Fundamentals, Wide Spreads: Negative Outlook Price In
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IG European Insurance: Excess Return Heatmap by
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Relative Value: Primary Market Outlook

2024: 25bn Debt Maturing or Callable

T1 & CMS perps
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e 2024: €10 bn Solvency Il grandfathered debt in our coverage
- Of which €3 bn are extended bonds

2025 and Beyond: €14 bn Solvency Il Grandfathered Bonds

B Other calls & maturities

2024

SST Grandfathered

221

W Solvency Il Grandfathered

155.0

2026 and beyond

9 Source: Bloomberg, CreditSights

CreditSights

a FitchSolutions Company

Research
CovenantReview

LevFinInsights



Relative Value: Picks and Pans
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ThisReportisforinformational purposesonly. Neither the information contained in this Report,norany opinion expressedthereinis intended as an offer or solicitation with respect
to the purchaseorsale of any security or as personalized investment advice. CreditSights and its affiliates do not recommend the purchase or sale of financial products or securities,
and do not give investment advice or provide any legal, auditing, accounting, appraisal, valuation or actuarial services. Neither CreditSights nor the personsinvolved in preparing this
Reportortheir respective households has afinancial interest in the securities discussed herein. Recommendations made in a reportmay not be suitable for all investors and do not
take into account any particular user’sinvestment risk tolerance, return objectives, asset allocation, investment horizon, o r any other factors or constraints.

Informationincluded in any article thatincludes analysis of documents, agreements, controversies, or proceedings is forinformational purposes only and does not constitute legal
advice. No attorney client relationshipis created between any reader and CreditSights as a resultof the publication of any research report, or any response provided by CreditSights
(including, but not limited to, the ask an analyst feature or any other analyst interaction) or as the result of the payment to CreditSights of subscription fees. The material included in
an article may not reflect the most currentlegal developments. We disclaim all liability in respect to actions taken or not taken based onany orall the contents of any research report
orcommunication to the fullest extent permitted by law.

Reproduction of this report, even forinternaldistribution, is strictly prohibited. Receipt and review of this research repo rt constitutes your agreement not to redistribute, retransmit,
ordisclose to others the contents, opinions, conclusion orinformation contained in this report(including any investment re commendations or estimates) without firstobtaining
express permission from CreditSights. Theinformationin this Report has been obtained from sources believed to be reliable; however, neither its accuracy, nor completeness, nor
the opinions based thereon are guaranteed. The products are being provided to the useron an “asis” basis, exclusive of any expressorimplied warranty or representation of any
kind, including as to the accuracy, timeliness, completeness, or merchantability or fitness for any particular purpose of the reportor of any such information or data, or that the
reportwill meet any user’srequirements. CreditSights may issue or may have issued other reports that are inconsistentwith or may reach differentconclusions than those
representedin this Report, and all opinions arereflective of judgments made onthe original date of publication. CreditSigh tsis under no obligation to ensure that other reports are
broughtto the attention of any recipient of the Products.

Certain data appearing herein is owned by, and used under license from, certain third parties. Please see Legal Notices for important information and limitations regarding
such data. For terms of use, see Terms & Conditions.

If you have any questions regarding the contents of this report contact CreditSights at legal@creditsights.com.

© 2023. CreditSights, Inc. All rights reserved.
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