Andrew Belton: Head of Infl astrfgctur;e:;gﬁa |

creg

-

Laurent Vergnault: Senior Analyst,
Mihir Trive

CreditSights | &=

CovenantReview

a FitchSolutions Company LevFininsights



FEuro Basics Panellists:

ANDREW BELTON LAURENT VERGNAULT FELICITY JUCKES MIHIR TRIVEDI
Head of Basicsand Senior Analyst, Chemicals Analyst, Chemicals Paper & Analyst, Construction &
Infrastructure at Paper & Packaging at Packaging at CreditSights Infrastructure at CreditSights
CreditSights CreditSights
2 Cred ItS i g hts RCZSVZar:::tReview

a FitchSolutions Company LevFinInsights



Basics in the Euro Bond Markets

IG Basics

€130.7 bn
MV of Paper

CS Coverage
75%

~5%
The percentage of the BAML IG Index
represented by Basics (inc Packaging)

~-21bp

Average spread discount to the BAML IG
Index for |G Basics

HY Basics

€36.1bn
MV of Paper

CS Coverage
72%

~10%
The percentage of the BAML HY Index
represented by Euro Basics (incl Packaging)

~+20 bp
Average yield premium to the BAML HY
Index for Euro HY Basics

3 Source: CreditSights, BAML
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Question 1.

What is the outlook for fundamental risk in 2024,
and what are you most concerned about?

» Higher for Longer?
» . Volume Declines?

* Change in Cycle?

» Recession?

» Commodity Prices?
* Inflation?



Question 2.

To what extent has sustainability risk become an issue
for your clients when deciding whether to invest in your
space, and which names to focus on?



Question 3: How is your sector thinking about capital allocation in 20247

What's the focus of Capital Basics - Estimated 2024 Bond
Allocation? Maturities
€0

E2
€4
m Capex
= M&A = Building Materials Metals
Chemicals m Paper

Shareholder Value (Buybacks, Divis)

Construction
Debt Repayment
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Where does EUR |G Basics trade?

OAS bps ® Building & Construction ®m Building Materials Chemicals Forestry/Paper A Metals & Mining ® Packaging -+ Poly. (Basics)
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Where does EUR HY Basics trade?

YTW (%) ® Building & Construction B Building Materials Chemicals Forestry/ Paper A Metals&Mining @ Packaging -« Poly. (Basics)
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Question 4: How are you thinking about relative value in your sector?

ING

METALS & MINING MIGALS" 3 PACKAG

7 CreditSights | ==

CovenantReview
a FitchSolutions Company LevFinInsights



Question 5: Where do you see single name value for 20247

W Syngenta
N\ Group g‘;ﬂ HOLCIM

- _-

Italmatch Chemicals

GLENCORE  Heathrow

/® Celanese
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Question 6: And what names would you stay away from?

‘g ;!;n!;!-éoﬁa We create chemistry covestro CDNSDLIS
\/
RioTinto S

webuild ?/&
My

Wienerberger

INEQS

Group Holdings

Heidelberg
Materials

eeeeeeee

11 Source: Individual Company Websites Cred |tS|g htS

CovenantReview

a FitchSolutions Company LevFinInsights



This Report is for informational purposes only. Neither the information contained in this Report, nor any opinion expressed therein is intended as an offer or solicitation with respect
to the purchase or sale of any security or as personalized investment advice. CreditSights and its affiliates do not recommend the purchase or sale of financial products or securities,
and do not give investment advice or provide any legal, auditing, accounting, appraisal, valuation or actuarial services. Neither CreditSights nor the persons involved in preparing this
Report or their respective households has a financial interest in the securities discussed herein. Recommendations made in a report may not be suitable for all investors and do not
take into account any particular user’s investment risk tolerance, return objectives, asset allocation, investment horizon, or any other factors or constraints.

Information included in any article that includes analysis of documents, agreements, controversies, or proceedings is for informational purposes only and does not constitute legal
advice. No attorney client relationship is created between any reader and CreditSights as a result of the publication of any research report, or any response provided by CreditSights
(including, but not limited to, the ask an analyst feature or any other analyst interaction) or as the result of the payment to CreditSights of subscription fees. The material included in
an article may not reflect the most current legal developments. We disclaim all liability in respect to actions taken or not taken based on any or all the contents of any research report
or communication to the fullest extent permitted by law.

Reproduction of this report, even for internal distribution, is strictly prohibited. Receipt and review of this research report constitutes your agreement not to redistribute, retransmit,
or disclose to others the contents, opinions, conclusion or information contained in this report (including any investment recommendations or estimates) without first obtaining
express permission from CreditSights. The information in this Report has been obtained from sources believed to be reliable; however, neither its accuracy, nor completeness, nor
the opinions based thereon are guaranteed. The products are being provided to the user on an “as is” basis, exclusive of any express or implied warranty or representation of any
kind, including as to the accuracy, timeliness, completeness, or merchantability or fitness for any particular purpose of the report or of any such information or data, or that the
report will meet any user’s requirements. CreditSights may issue or may have issued other reports that are inconsistent with or may reach different conclusions than those
represented in this Report, and all opinions are reflective of judgments made on the original date of publication. CreditSights is under no obligation to ensure that other reports are
brought to the attention of any recipient of the Products.

Certain data appearing herein is owned by, and used under license from, certain third parties. Please see Legal Notices for important information and limitations regarding
such data. For terms of use, see Terms & Conditions.

If you have any questions regarding the contents of this report contact CreditSights at legal@creditsights.com.

© 2023. CreditSights, Inc. All rights reserved.
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